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Important information

This advice has been prepared without considering your objectives, financial situation or 
needs, and before acting on the advice, you should consider its appropriateness to your 
circumstances.

Commonwealth Bank of Australia as a provider of investment, borrowing and other financial 
services undertakes financial transactions with many corporate entities in Australia. This 
may include any corporate issuer referred to in this report.

If you would like to speak to someone regarding the subject securities described in this 
report, please contact Commonwealth Australia Securities LLC (the “US Broker-Dealer”), a 
broker-dealer registered under the U.S. Securities Exchange Act of 1934 (the “Exchange 
Act”) and a member of the National Association of Securities Dealers, Inc. (the “NASD”) at 1 
(212) 848-9307 or e-mail at rowly.hirst@cba.com.au.  This report was prepared, approved, 
published, and distributed in the USA by Commonwealth Securities Limited (CSL).  CSL is 
not registered as a broker-dealer under the Exchange Act and is not a member of the NASD 
or any U.S. self-regulatory organization.    Please see the analyst certification and disclaimer 
in the attached Disclosure and Disclaimer Appendix.

Please also view our website at www.research.commsec.com.au for a more detailed 
disclaimer.
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A Federal Election will be held on 24 November 2007.

A half Senate Election will also occur.

The Rudd led Labor Opposition would need to win 16 seats with a uniform 
swing of a little under 5% to win a workable majority in the lower house (i.e. 
76 seats in the 150 seat House of Representatives).

The Coalition currently holds 39 of the 76 seats in the Senate.

The Election  
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Current Australian Parliament

House Of Representatives - 150 Members
− Coalition: 87
− ALP: 60 
− Independents: 3 
− Coalition has a 27 seat majority (ie majority goes with the loss of 12 

seats & a 16 seat loss gives an absolute majority for Labor). 
− A Coalition loss of 13-15 seats would see a minority Government formed 

and a recipe for instability. 

Senate - 76 Members. 
− Coalition: 39
− ALP: 28 
− Democrats: 4
− Greens: 4 
− Others (Family First Party): 1
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The Mathematics

The Coalition won 52.7% of two party 
preferred vote at 2004 poll.

In 2004 the Coalition more than held 
the line in key marginal seats and 
actually picked up 4 seats from 
Labor Opposition.

In 2007 a 4% swing against the 
Coalition would see 14 seats fall to 
the ALP with a 4.8% swing delivering 
Labor the 16 seats needed to form a 
majority Government.
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The Election

Elections have little obvious effect at the aggregate level. 

Underlying trends are the key.

What will it mean for the economy?

PRIVATE SPENDING
(smoothed % change)
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The Election

Some tendency for rates to drift a little lower and AUD to move a little higher. 

Again, underlying trends are the key.

What will it mean for financial markets?

AUD vs USD
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Disclaimer

Produced by Commonwealth Research based on information available at the time of publishing.  We 
believe that the information in this report is correct and any opinions, conclusions or 
recommendations are reasonably held or made as at the time of its compilation, but no warranty is 
made as to accuracy, reliability or completeness.  To the extent permitted by law, neither 
Commonwealth Bank of Australia ABN 48 123 123 124 – AFSL 234945 - nor any of its subsidiaries 
accept liability to any person for loss or damage arising from the use of this report.  No person should 
act on the basis of this report without considering and if necessary taking appropriate professional 
advice upon their own particular circumstances.  In the case of certain securities Commonwealth Bank 
of Australia is or may be the only market maker. This report is approved and distributed by 
Commonwealth Bank of Australia incorporated in Australia with limited liability.  Registered in 
England No. BR250 and authorised and regulated by the Financial Services Authority (FSA).  This 
report does not purport to be a complete statement or summary.  For the purpose of the FSA rules, 
this report and related services are not intended for private customers and are not available to them.  
Commonwealth Bank of Australia and its subsidiaries have effected or may effect transactions for 
their own account in any investments or related investments referred to in this report.

We do not charge any fee for the advice provided. You may be charged fees in relation to the financial 
products the Bank provides. These are set out in the relevant Product Disclosure Statement. Our 
employees receive a salary and do not receive any commissions or fees. However, they may be 
eligible for a bonus payment from us based on a number of factors relating to their overall 
performance during the year. Our employees may also receive benefits such as tickets to sporting and 
cultural events, corporate promotional merchandise and other similar benefits. If you have a 
complaint, the Bank’s dispute resolution process can be accessed on 13 2221.


